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BRAZORIA COUNTY MUNIC:PAL UTILITY DISTRICT NO. 39

]uly 24,2018

The Baard of *irectcrs {"Board"} of Srazoria County }r{unicipal lJtility District
No. 3S (the "Distriet"i met in regular session, open to the pubiic, on the 24th day of ]uly,
2018, at the *ffiees of Allen Boone Llumphries Robinson LLP, 3?00 Southwest Freeway,

Suite 26$0, l{oust*n, Texas, 7VA27, outside the boundaries o{ the District, and the ro}1

was ealled *f the members of the B*arrl:

Nancy Davis
$anny Traylor
h{ichael Yu
Terry Reeves

]ordan Nightingale

Fresidsnt
Yiee President
Seeretary
Assistant $eeretary
Assistant Vice Sresident

and all of the a'bove were present, *xc*pt Direct*rs ?raylor and Reev*s, thus
eonstituting a quorum.

Also pres*nt at thr meeting wertl ]an Bartholomew of Robert W. Saird & Co.,Inc.
("RWB"); Rick Marriott of $i Hnvironmental, LLC ("Si"); Crystal Horn o{ McGrath &
Co", PLLC {"MeCrath"}} Russell Bynum oi Hillw*oil Communities; Scr:tt Wright of
MHI Partnership, Ltd. ("MHI"); Katle Summers of TBG Partners 1"TBG"); Delia Yaner
o{ Assessment* of the Southwest, lnc" ("ASW"); Jorge Diaz of Mclennan & Associates,

LP ("lr{el-ennan"); Srian Idwards of L}A Engineering, Inc. ("L}A"); and Ange}a Lutz
and Ashley Ramos o{ Ai}en }o*n* Xumphries Robinson LLP.

h,{rl{uTnF

Ths Board cansidered apprnvai ol th* ]une 26, 2018, meeting minutes. After
revi*w and discussion, Director Davis moved to approve the June 26, 2$18, meeting
minutes. Director Yu s*conded the moti.on, which passed by unanimous vote.

QTH&&?fi&'$gAPQRT

My. Marriott reviewed the r:peralor's report, a fopy of which is attaehed. He
rep*rted on mainten&nce and repairs completed during the previous month. After
review and discus$ion, Direetor Davis moved to approve the operat$r's report. Director
Yu seconded thc m*tion, which passed by unanimous vote.
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N OT WATER AND

Mr. Mayriott presented a list of delinquent cust*mers and reported the residents

nn the ter::rination list \4rers delinquent in payment of their water and sewer bills and

wsre given written notification, in accordance with the District's Rate Order, prinr to
the meeting of the r:ppartunity to appear before the Board oI Directors to expiain,

contest, or correct their bitls and ta show why utility services sh*uld nr:t be t*rminated
for reason of nr:n-payment. Following review and discussion, Dirert*r Davis mr:ved to
authorize terrnination *f delinquent acc*unts in accordance with the District's Rate

Order and direct that the delinquenl customer llst be {iled appropriatetry anel retained in
the Distriet's official record*. The motion was seconded by Director Yu and pass*d by
unanirnous vote"

APPROVI ALJDIT FOR YHAR HND J\,IARCH 3T, 201"8

Ms. Horn reviewed the audit {r:r the fiseal year ended March 31, 2018. Fallcwing
review anrl cllscussion, Director Yu moved to approve the audit fnr fiscal year end
March 31, 2018, subjeci to {inal eonsultant review, authorize filing of the audit with
Texas Commissi$n sn Enyironmental Quality, and direct that the audit be filed
appropriateiy and retain*d in the Distriet's official records. Director Davis seconded the

motion, which passtd. unanimously.

RENEWAL OF AISTRICT'S INSUH.AN CE po1,ICTHS

The Soard reviewed a propCIsal {or renewal oi the District's insurance polieies
from McDonald & Wessendor{ }nsurance. After review and discu$$ion, Director Davis
moved to aceept the proposal from McDcnald & Wessendorf Insurance for renewal of
the Distriet's insurance policies and direct that the proposai be filed appropriately and
retained in the District's o{ficial records. Director Yu seconded the mertion, which
carried by unanimr:us v*te"

I AN INCLUN c
TAX ASSESSORICOLLECTOK TO R.EO CHRTIFICATE NF ASSEggIiI} VALUE

Y1 THH L DISTRICT
OF'FICIAL STATEMENT AI\}D OT'FICIAL NOT1CT O!' Al,H: APPOINT PAYINCS

ACHNT
2018 UNLIMITXD TAX ROAN BONNS AND SCHENULU BOND SALH; AND
AUTL{ORIZE AUDI?OR TO PRXPARX RIiI\,{BURSTMHNT REPORT

F'OR

Ms. Barthclomew presented and revieweel a Preliminary Official Statement and
Olficial Notice of Sale {or the Series 2018 Unlimited Tax Road Bonds" The Board
r.liscussed appointing Amegy Bank as the Paying Agent/Registrar for sale of Series 2018

Unlimit*d Tax Road Bnnds. Ir,{s. Bartholomew requested authorization {rom the Bclard

732259

",'L-



to advertise for the sale of the $eries ?018 Unlimited Tax Road Bonds, The Soard

diseussed authcrizing the tax assessorlcollector to request a Certilicate o{ Assessed

Yalue.

Ms. Barthomew re(CImmended approval af an application to Moody's tu perforrn

a credit rating analysis, {or the District to apply {or a rating"

Ms. Horn disEusseri preparation of a developer reimburs*ment report for the

$eries 2018 Unlimlted Tax Road Bands,

A{ter review and diseussion, }irector Davis moved to (1) approve the

Freliminary Of{icial Statement and O{fieial Notice of Sale, including the cost summary
{or the bond issue; (2) appoint Amegy Bank as the Paying Agent/Registrar; {3)
authorize ar-tvertisement for the sale of the Series 20L8 Unlimit*d Tax Road Bonds and

set a bond sale date {r:r August 28, 2018; (4) authorize the tax assessorfcol}eetcr to
requcnt a eertl{icate o{ Assessed Vaiuc; (5) approve the application to Mor":dy's ttr
per{orm a credit rating ana}ysis and authorize RWB to submit the appiication; and (6}

authorize the auditor to prepare a developer reimbursement report for the Series 2018

Unlimitecl Tax Road Bonds. $irector Collins seconded the motion, whieh passed

unanimcuslv"

BQ{)$KSXTER',S REpORT

Mr. Diaz presented and reviewed the bookke*per'* repeirt, a ecpy of which is
attached, anr{ submitted the rnonthly bills of the District for the Soard'* review. After
review and discusnion, Director Yu moved to appro've the bookkeeper's report and thc
checks presenteel {r:r payrxent. Director }avis seconded the mr:tion, which passed by
unanimous vcte.

D DTRXCTOX.S
ELIGI

$r vYirsSEB CQNFFnSX$qH

The Soarrl considered apprr:ving reimbursement to Directors Traylor, Yu, Davis,
and lt{ightinga}e f*r *xpenses incurreci while attending the AWB} summer conference

and authorizing attEndance of the B*ard members at the AWBD winter conference.

A{ter revisw and discussion, Director Yu moverl ta approve reimbursement of the
AWBD summer con-{erenee expenses and tr: authorize attendance of Soard members at
th* AWBD winter conJerence. The motion was seconded by Dir*ctor Nightingale and
carried by unanimous rrott.

TAX A$$ESSOR/ C$LLHCTOX'S REPORT

Ms. Yanez distributed and reviewed the monthly tax assessorf collector's report,
& copy uf which is attached. She stated. that the report reflects the District's 2017 taxes
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were 98.81% colleeted as of ]une 30, 2018. After review anrl discussion, Directr:r Davis
moved to approve the tax assessor/collector's report and the checks presented for
payment. Dir*ctor Yu seconded the motir:n, which passed by unanimous vote.

XNGINXER'$ REPORT

Mr" fidwards reviewed an engine*ring report, a copy of which is attacher{.

CHANNHL AND NNTHNTION POND MAINTENANCE

h,{r. Hdwards stated $t*rm lffater $olutions, L} ("SWS") is maintaining the Fhase

I and Phas* II drainage improvements. He added $W$ has compieted the Mustang
Bayou Phase 1. repairs and LIA is scheduling an inspection to review the work.

POMONA LAKX B ESTRIAN BXiNGH

Mr. Hdwards updat*d the B*ard on the construction o{ the pedestrian bri*ge {or
Pom*na lake B stating the project is compl*te.

WATHK SUPPLY PLANT NO. X WELL STUDY

Mr. Eclwards updated the Board regarding the Water $upply Plant No" t well
study" He stated \S*isinger, Inc, ("Weisinger") completed the testing of the well using
an inflatable packer and the test results did not j.ndicate a reductian of chlorides. Mr.
Edwards slaled LIA and Weisinger recommend proceeding with plugging the irr:ttom
o{ the we}l based on the data available and the performanc€ of the well serving nearby
eommunities. Following review anel diseu$sion, and based upon recolRmendalion by
the engineer, Director Yu moved to authorizing Welsinger ta plug the bottom of the
well. Director Davis seconded the motion, which carried by a unanimous vote"

WASTAWATHR TRXATMXNT . PHASU 2 TO $XRVE POMONA

h{r. Hdwards reported on the construction of the Wastewater Treatment Plant,
fhase 2 tr: serve Pomona.

WASTHWATHR TREATMHNT PLANT }I$CHARGH PERMIT RHNHWAL

AT LISAIISI,\T

Mr. Hclwards reported on the status of the wastewater treatment piant rlischarge
permit renewal application.
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WATHR REUSX APPL:CAT:ON

Mr. Edwards r*ported on the status of the water reuse applieation, which
requests authorization {rom the TCIQ ta utilize the wastewater treatment p}ant e{I}uent
to irrigate the tlee farm adjacent tei the facility.

BilN} ATPLICATION NS. 3

Mr. Xdwards updated the Board regarding the pr*paration of Boncl Application
Report No" 3.

Mr. Hdwards reported on plans for the Water $upply Plant lrlo. 1", Phase 2

expansion project. He stated en expansion of the existing water plant ls required to
$ervt: development within the District. h.Ilr. Hrlwards aelded that the prr:ject will expand
the capacity r:rf the watsr plant from 625 equivalent single-family connections ("ISSCs")
to 1,250 E$FCs" He stated the project will be completed by Braroria County Municipal
Utility Dlstrict No" 40 ("MUn 40") in accordance with the ]oint FacilitieslCost Sharing
Agreement between the Distnict and MUn {0"

CONSTRUCTION OT WATER, SEWXR, ANN DRAII{ACE TACiLI?IXS TO SXRVE
]lilMONA TARKWAY, PHASE 3

Mr. Idwards reported on the plans for the construction of wfi.ter, sewer, and
drainage facilities to serve Pomona Parkway, Phase 3. He stated the propi:rserl project
includes the ext*nsi*n o{ Pomona Parkway aeros$ the Gul{ Coast Water Authority
Canal and into MUn 40. Mr. Idwards added that the pr:rtion of the project east of the
Cul{ Coast \{rater Authority Cana} is wlthin the Diskict boundaries. He stated LJA
requests Board autharixation to prepare conskuction plans and specifications.
Follawing review and r"liscussion, and based on lhe engineer's recornmenrlation,
Directcr Yu mov*d to authorize LJA to prepare constructicn plans and speei{ications,
Director Davis second,ed the motion, which carried by unanimous vote.

TAVTNC:O $EB.YH qQMOhrA p"ABKWAY, PHA$U 3

Mr, Edwards reported on the plans for paving to serve PomoRa Parkway, Phase
3" He stated the proposed prr:ject include* the extensi"on of Pomona Sarkway acrcss the
tulf Coast Water Authi:rity Canal and into MUD 40, Mr. Edwards added that the
portion of the projert ea*t of lhe Gulf Coast Water Authr:rity Canal is within the District
bnunriaries. He stated LIA r*quests Board authorization to prepere c*nstruction plans
and specificati$ns. Following review and discussir:n, and baser{ on the engineer's
recommenr{ation, Di.rector Yu moved to authorize LJA to prepare constructi.r:n plans
and speci{ications. Director Davis seconded the motion, which carried by unanimous
vote .

732259

-5-



PHASE 2B LANDSCAPE FOR POMONA. SECTIONS 7 AND 8

Ms. Summers reviewed a report from TBG, a copy of which is attached.

Ms. Summers updated the Board regarding Phase 28 landscape to serve Pomona,

Sections 7 and 8.

'Ms. Summers reviewed and reconunended approval of Pay Estimate No. 6 in the

amount of $27,535.94 from Earth First Landscapes, LLC ("Earth First") for the Phase 2B

landscape to serve Pomona, Sections 7 and 8. Following review and discussiorL and

based on the landscape architect's recofiunendation, Director Davis moved to approve
Pay Estimate No.6 in the amount of $27,535.94from Earth First. Director Yu seconded

the motion, which carried by unanimous vote.

No deeds or easements were submitted for Board approval.

REPORT ON DEVELOPMENT

Mr. Bynum reported on development in the District and discussed the potential
annexation of an approximate 36 acres of land into the District.

There being no further business to come before the Board, the Board concurred
to adjourn the meeting.

-€e€re+ery, Board of Directors

{icekesilen+
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L:ST OF ATTACIIb/{X}{?S TO \4IIS{,{TNS

Sperat*r's r*p*rt
Bookkeeper's rep*rt" ".......... ". ".

Tax asssssr:rf collector's report ......., ".. " " ". "

Engineering r*port...
Report from TSG....,....

Minutes
gsse
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